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SUB J : PRESS QUESTIONS RE SECRETARY'S TRIP 

REF: STATE 028639 

THEREWITH A SET OF 16 QUESTIONS AND RECOMMENDED 
ANSWERS ON BILATERAL MATTERS IN WHICH PERUVIAN 
NEWSMEN HAVE SHOWN HIGH INTEREST: 

Ql. WHAT IS YOUR PURPOSE IN COMING TO PERU? 

Al. FIRST OF ALL, I HAVE HAD A LONG-STANDING 
INVITATION FROM YOUR FOREIGN MINISTER, MY GOOD FRIEND 
GENERAL DE LA FLOR, AND I HAVE COME TO PERU IN 
RESPONSE TO HIS KIND INVITATION. SECONDLY, I HAVE 
BEEN A STAUNCH ADVOCATE OF PRACTICAL AND CONTINUING 
CONVERSATIONS WITH HEMISPHERE LEADERS, AND THE PRESENT 
VISIT AFFORDS THE SORT OF OPPORTUNITY FOR THE KIND OF 
DIALOGUE WHICH I BELIEVE CAN IMPROVE HEMISPHERIC 
RELATIONS. THIRDLY, I HAVE HEARD A GREAT DEAL ABOUT 
THE PERUVIAN REVOLUTION. AND MY TRIP GIVES ME A CHANCE 
TO SEE IT FIRST HAND AND TO MEET WITH SOME OF ITS 
LEADERS. FINALLY, THE UNITED STATES AND PERU HAVE 
TRADITIONALLY BEEN FRIENDS, AND I WANTED TO HAVE AN 
OPPORTUNITY TO PERSONALLY REASSURE THE PEOPLE OF 
PERU OF THE CONTINUING FRIENDSHIP OF THE PEOPLE OF 
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THE UNITED STATES. 
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Q2. WHAT IS YOUR OPINION OF THE PERUVIAN REVOLUTION? 

A2. THE OBJECTIVES OF THE PERUVIAN REVOLUTION 
ARE INDEED LAUDABLE, AND I ESPECIALLY APPLAUD YOUR 
GOVERNMENT'S EFFORTS TO BROADEN POPULAR PARTICIPATION 
IN THE SOCIETY. THE GOAL OF ATTAINING SOCIAL AND 
ECONOMIC JUSTICE FOR SECTORS OF SOCIETY HITHERTO 
NEGLECTED DESERVES SUPPORT, AND I AM GLAD THAT OUR 
COUNTRY HAS BEEN ABLE TO JOIN OTHER NATIONS IN CON- 
TRIBUTING TOWARD THIS GOAL. PARTICULARLY THROUGH OUR 
VARIOUS AID PROGRAMS. WE STAND READY TO CONTINUE 
HELPING IN THOSE AREAS WHERE OUR ASSISTANCE IS USEFUL 
AND DESIRED. 

Q3. WHAT IMPRESSION DO YOU HAVE OF PRESIDENT 
MORALES BERMUDEZ? 

A3. 1 JUST MET PRESIDENT MORALES BERMUDEZ FOR 
THE FIRST TIME TODAY. HE STRIKES ME AS AN UNUSUALLY 
CAPABLE MAN WHO IS DEDICATED TO IMPROVING LIFE FOR 
THE GREAT MAJORIY OF PERUVIANS. I HAVE BEEN IMPRESSED 
BY HIS UNDERSTANDING OF THE POLITICAL, SOCIAL, 

AND ECONOMIC ISSUES OF THE 

HEMISPHERE. ABOVE ALL, I SEE HIM AS A MAN OF SINCERITY 
AND INTELLIGENCE IN FACING UP TO THE HARD DECISIONS 
WHICH HE MUST MAKE FOR PERU’S FUTURE BOTH AT HOME 
AND ABROAD. THERE MAY BE SOME ISSUES ON WHICH OUR 
TWO GOVERNMENTS WILL DIFFER FROM TIME TO TIME, BUT 
I AM CONFIDENT THAT PRESIDENT MORALES BERMUDEZ IS THE 
TYPE OF STATESMAN WHO WILL KEEP THE DOOR OPEN TO 
DIALOGUE. IT HAS BEEN AN HONOR TO MEET HIM, AND 
I WISH HIM AND THE PERUVIAN PEOPLE WELL AS THEY WORK 
TO MAKE A SUCCESS OF THEIR COUNTRY’S DEVELOPMENT. 

Q4. WHAT IS YOUR ASSESSMENT OF THE CURRENT BILATERAL 
NEGOTIATIONS ON THE MARCONA EXPROPRIATION? 

A4. DISCUSSIONS IN REGARD TO THE SETTLEMENT OF 

THE MARCONA ISSUE ARE BEING CONDUCTED AT THE GOVERNMENT- 
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TO-GOVERNMENT LEVEL. I WOULD HOPE THAT THESE DIS- 
CUSSIONS WILL LEAD TO AN EARLY SOLUTION WHICH WILL 
TAKE INTO ACCOUNT THE MUTUAL INTERESTS OF ALL THE 
PARTIES. (WE SUGGEST THAT THIS PROPOSED RESPONSE 
BE CLEARED WITH DEPUTY ASSISTANT SECRETARY FISHLOW 
INASMUCH AS HE IS THE CHIEF NEGOTIATOR AND MAY WISH 
TO REVISE OR REPLACE THIS SUGGESTED REPLY.) 
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Q5. WHAT IS YOUR GENERAL ASSESSMENT OF THE ROLE 
OF TRANSNATIONAL COMPANIES IN PERU? 

A5. 1 BELIEVE THAT TRANSNATIONAL CORPORATIONS 
HAVE AN IMPORTANT ROLE TO PLAY IN THE TRANSFER OF 
TECHNOLOGY, CAPITAL INVESTMENT, AND SKILLS THROUGHOUT 
THE DEVELOPING WORLD, INCLUDING PERU. 

Q6. WHY DOES THE U.S. GOVERNMENT CONTINUE 
TO SUPPORT "COERCIVE MEASURES” WITH REGARD TO THE 
JUSTIFIABLE NATIONALIZATION OF OUR NATURAL 
RESOURCES? 

A6. MY PROPOSALS BEFORE THE UN SEVENTH 
SPECIAL SESSION AND IN OTHER FORA IN REGARD TO 
THE FUTURE DEVELOPMENT FO RULES GOVERNING THE ROLE 
OF TRANSNATIONAL CORPORATIONS ADDRESS THIS ISSUE. 

THE UNITED STATES IS INTERESTED IN SEEKING MEANS BY 
WHICH BOTH THE DEVELOPED AND DEVELOPING COUNTRIES CAN 
REACH AGREEMENT ON CERTAIN PRINCIPLES WHICH MIGHT 
GOVERN THE CONDUCT OF TRANSNATIONALS' ACTIVITIES 
OVERSEAS. IF THIS REFERENCE TO ALLEGED "COERCIVE 
MEASURES" RELATES TO THE EXCLUSION OF ECUADOR AND 
VENEZUELA FROM THE BENEFITS OF THE SYSTEM OF GENERA- 
LIZED PREFERENCES, THE EXECUTIVE BRANCH OF OUR GOVERNMENT 
HAS SOUGHT TO HAVE THIS EXCLUSION REPEALED. 

Q7. WHY WAS CHILE EXCLUDED FROM YOUR ITINERARY AND 
PERU INCLUDED? 

A7. (THE DEPARTMENT SHOULD PROPOSE THE REPLY TO 
THIS QUESTION. THE REPLY SHOULD BE CONSISTENT WITH 
STATEMENTS MADE BY ASSISTANT SECRETARY ROGERS AT THE 
LIMITED OFFICIAL USE 
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Q8. WHY ARE YOU SPENDING MORE TIME WITH OUR NEIGHBOR 
BRAZIL THAN WITH PERU ON THIS PRESENT TRIP? 

A8. (THE ANSWER TO THIS QUESTION SHOULD ALSO BE 
PROPOSED BY THE DEPARTMENT. ONE WAY TO ANSWER IT WOULD 
BE TO EMPHASIZE THAT THE BRAZIL PART OF THE TRIP 
INCLUDES THE WEEKEND. A LOGICAL TIME TO TAKE A DAY 
OR TWO OF REST.) 

Q9. WHAT IS YOUR OPINION OF THE PROPOSAL TO 
PROVIDE BOLIVIA A CORRIDOR TO THE SEA? 

A9. WE ARE GLAD TO SEE THE EFFORT BY 
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CHILE, BOLIVIA, AND PERU TO WORK OUT THE PROBLEM 
OF A CORRIDOR TO THE SEA FOR BOLIVIA. WE VIEW 
THIS AS EXCLUSIVELY A MATTER FOR THE THREE COUNTRIES 
TO WORK OUT. 

Q10. WHAT IS YOUR IMPRESSION OF PERU'S NEW 

PRIME MINISTER, GENERAL JORGE FERNANDEZ MALDONADO? 

A10. 1 MET YOUR NEW PRIME MINISTER FOR THE FIRST 
TIME TODAY AND HAD AN ENJOYABLE CONVERSATION WITH HIM. 
I UNDERSTAND THAT HE HAS PLAYED AN IMPORTANT ROLE IN 
PERU'S REVOLUTION, AND WE LOOK FORWARD TO WORKING 
CLOSELY WITH HIM. 

Q1 1. WHY DOES THE U.S. FAVOR CHILE OVER PERU? 

All. OUR POLICY IS TO MAINTAIN FRIENDLY RELATIONS 
WITH BOTH COUNTRIES. 

Q12. DOES THE U.S. SUPPORT FOREIGN MINISTER 
DE LA FLOR'S RECENT PROPOSAL AT MANILA CALLING FOR 
A MORATORIUM ON EXTERNAL DEBT OWNED BY THE MOST 
SERIOUSLY AFFECTED COUNTRIES? 

A12. (THE RESPONSE TO THIS QUESTION SHOULD BE 
RECOMMENDED BY THE DEPARTMENT.) 
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Q13. WHAT ARE YOUR VIEWS ON THE ANDEAN PACT? 

A13. THE U.S. HAS HISTORICALLY PROMOTED AND 
LOOKED WITH FAVOR UPON REGIONAL TRADE GROUPINGS, AS 
WITNESS THE EUROPEAN COMMON MARKET, LAFTA, AND THE 
CENTRAL AMERICAN COMMON MARKET. WE LIKEWISE SUPPORT 
THE ANDEAN PACT COMMON MARKET. THE INTERNAL AGREEMENTS 
ARE, OF COURSE, THE BUSINESS OF THE PARTIES INVOLVED. 

Q14. HAVE YOU BROUGHT AN OFFER OF FINANCIAL 
ASSISTANCE TO PERU ON THIS TRIP? 

A14. NO. THIS TRIP WAS NOT MADE FOR THAT 
PURPOSE. NONETHELESS, I MIGHT POINT OUT THAT THE 
U.S. HAS IN THE PAST YEAR SIGNED A NUMBER OF AID 
AGREEMENTS WITH PERU, AND WE WOULD EXPECT TO CON- 
TINUE OUR AID PROGRAM HERE. 

Q15. WOULD YOU RECOMMEND THE PERUVIAN 
REVOLUTIONARY MODEL TO OTHER DEVELOPING COUNTRIES? 
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A15. EACH COUNTRY MUST CHOOSE ITS OWN PATH TO 
SOCIAL AND ECONOMIC DEVELOPMENT. I AM SURE THAT 
MANY COUNTIRES ARE WATCHING THE PERUVIAN MODEL 
CLOSELY FOR ANY FEATURES THEY MAY WISH TO BORROW. 
(NOTE: THERE IS A WIDESPREAD FEELING IN PERU THAT 
THE U.S. FAVORS THE BRAZILIAN MODEL; THUS THE 
QUESTION MAY BE PUT IN THE CONTEXT OF WHY WE 

SUPPOSEDLY FAVOR THE BRAZILIAN MODEL, A MODEL 
WITH WHICH THE GOP DOES NOT SYMPATHIZE.) 

Q16. WHAT DO YOU THINK OF PERU'S NEW ECONOMIC 
APPROACHES TO PERMIT MORE WORKER PARTICIPATION IN THE 
OWNERSHIP OF ECONOMIC ENTERPRISES? 

A 16. 1 BELIEVE THE OVERALL OBJECTIVE OF 
INVOLVING MORE PEOPLE IN OWNERSHIP OF ECONOMIC 
ENTERPRISES IS COMMENDABLE. WORKER PARTICIPATION 
IN THE PROCEEDS AND MANAGEMENT OF INDUSTRY IS AN 
LIMITED OFFICIAL USE 
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OBJECTIVE CURRENTLY BEING PURSUED IN A NUMBER OF 
COUNTRIES. I HOPE THAT 

PERU'S INNOVATIONS IN THIS FIELD WILL BENEFIT INCREASING 
NUMBERS OF PERUVIANS. 
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ARA/PAF FOR NIEBURG; PASS S/PRS 

II. THE PERUVIAN MEDIA HAVE ALSO SHOWN AN INTEREST IN 
THE SIX FOLLOWING QUESTIONS, MOST OF WHICH SEEM UNLIKELY 
TO BE ASKED AT THE PRESS CONFERENCE. NONETHELESS, THE 
SECRETARY SHOULD BE ALERTED TO THEM SINCE THERE IS AN 
OUTSIDE CHANCE THEY COULD BE ASKED. 

Ql. WAS THE CIA RESPONSIBLE FOR THE ANTI-GOP 
CIVIL DISTURBANCES IN LIMA OF FEBRUARY 5, 1975? 

Al. AS YOUR GOVERNMENT IS AWARE, NEITHER THE 

CIA NOR ANY OTHER U.S. GOVERNMENT AGENCY WAS IN ANY 

WAY INVOLVED OR RESPONSIBLE FOR THOSE DISTURBANCES. 

Q2. IS THERE AN EFFORT UNDERWAY BY THE CIA 
TO "DESTABILIZE" THE PERUVIAN GOVERNMENT? 

A2. QUITE THE CONTRARY. WE ENJOY FRIENDLY 
RELATIONS WITH THE PERUVIAN GOVERNMENT. AND IT IS 
OUR INTENTION TO FIND WAYS BY WHICH WE CAN BE CON- 
STRUCTIVE IN OUR DEALINGS WITH PERU. I HOPE THAT 
MY VISIT HERE WILL BE CONSIDERED AN ATTEMPT ON OUR PART 
TO DEMONSTRATE OUR DEEP INTEREST IN BEING A CONSTRUCTIVE FRIEND 

Q3. IS THE CIA OR ANY U.S. GOVERNMENT AGENCY 
CONNECTED WITH THE SUMMER INSTITUTE OF LINGUISTICS? 

A3. THERE IS NO CONNECTION WHATSOEVER BETWEEN 
LIMITED OFFICIAL USE 
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THE CIA AND THE SUMMER INSTITUTE OF LINGUISTICS. THE 
INSTITUTE RECEIVES SUPPORT FROM A NUMBER OF RELIGIOUS. 
UNIVERSITY, AND OTHER NON-PROFIT ORGANIZATIONS 
THROUGHOUT THE WORLD. (NOTE: IF PRESSED ON WHETHER 
ANY U.S. GOVERNMENT FUNDS HAVE BEEN GIVEN TO THE 
INSTITUTE, THE SECRETARY CAN ACKNOWLEDGE THAT IN THE 
PAST AID GAVE SOME LIMITED SUPPORT BUT NO LONGER DOES SO.) 

Q4. IS THE U.S. HAPPIER WITH MORALES BERMUDEZ AS 
PRESIDENT OF PERU THAN IT WAS WITH PRESIDENT VELASCO? 

A4. WE HAVE HAD CORDIAL. DYNAMIC, AND IMPROVING 
RELATIONS WITH BOTH OF THESE PERUVIAN LEADERS WHO HAVE 
SERVED AS PRESIDENT IN THE REVOLUTIONARY GOVERNMENT, 

AND WE LOOK FORWARD TO A CONTINUING CLOSE AND DYNAMIC 
RELATIONSHIP. 

Q5. HOW DO YOU EXPLAIN THE U.S. VIOLATION 
OF THE GREENE AGREEMENT, I.E. YOUR INCLUDING 
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THE INTERNATIONAL PETROLEUM COMPANY AMONG THE FIRMS 
WHICH SHARED IN THE COMPENSATION PAYMENT RECEIVED 
FROM PERU? 

A5. UNDER THE TERMS OF THE GREEN AGREEMENT, 

THE UNITED STATES GOVERNMENT WAS CLEARLY AUTHORIZED 
BY THE AGREEMENT TO DISTRIBUTE THE FUNDS IT 
RECEIVED FOR COMPENSATION OF EXPROPRIATED U.S. 
COMPANIES AS IT SAW FIT. WE INTERPRETED THE 
GREENE AGREEMENT AS BEING IN THE INTERESTS OF 
BOTH COUNTRIES IN THAT IT RESOLVED A COMPLICATED 
SERIES OF EXPROPRIATION CASES WHICH SUBSEQUENTLY 
LED TO AN IMPROVEMENT IN OUR BILATERAL RELATIONS. 

Q6. WHAT IS YOUR VIEW OF THE EXPROPRIATION 
OF THE GULF OIL OPERATION IN PERU? 

A6. 1 WAS INFORMED THAT THE PERUVIAN GOVERNMENT 
DID NOT BRING ANY CHARGES AGAINST THE LOCAL GULF 
SUBSIDIARY AND THAT IN FACT GULF DEL PERU HAS HAD 
A LONG HISTORY OF CORDIAL AND FRUITFUL RELATIONS WITH 
YOUR GOVERNMENT. FURTHER, I UNDERSTAND THAT FRIENDLY 
LIMITED OFFICIAL USE 
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DISCUSSIONS BETWEEN THE COMPANY AND THE PERUVIAN 
GOVERNMENT ARE UNDERWAY IN THE HOPE OF FINDING A 
SATISFACTORY SOLUTION TO THIS ISSUE. 

m. FOLLOWING ARE POSSIBLE QUESTIONS ON HEMISPHERE 
AND INTERNATIONAL MATTERS IN WHICH PERUVIAN MEDIA ARE 
INTERESTED. WE DO NOT PROVIDE SUGGESTED ANSWERS TO 
THESE QUESTIONS SINCE THEY ARE THE TYPE ON WHICH THE 
SECRETARY IS ALREADY EXPERT ONR FOR WHICH DEPARTMENT 
OFFICERS CAN BEST SUPPLY RECOMMENDED REPLIES: 

1 . WHAT ARE THE POSSIBILITIES OF THE U.S.'S 
RESUMING DIPLOMATIC RELATIONS WITH CUBA? 

2. WHAT IS THE STATUS OF THE PANAMA CANAL 
TREATY NEGOTIATIONS? WHEN WILL THE TREATY BE 
SIGNED? 

3. WHY DOESN'T THE U.S. GRANT FULL 
INDEPENDENCE TO PUERTO RICO? 

4. IS THE U.S. GOING TO LIFT THE GSP 
RESTRICTIONS ON ECUADOR AND VENEZUELA? 

5. WHY DOES THE U.S. OPPOSE THE OAS 
REFORMS PROPOSED BY THE SPECIAL COMMITTEE? 
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SHOULDN'T "ECONOMIC AGGRESSION” BE THE MAIN 
CONCERN OF THE OAS NOW? 

6. WHAT DO YOU THINK ABOUT THE HUMAN RIGHTS 
ISSUE WITH REGARD TO CHILE? 

7. WHAT IS YOUR GENERAL IMPRESSION OF THE 
THIRD WORLD TODAY? OF HEMISPHERIC RELATIONS? 

8. WHAT ARE YOUR VIEWS ON COMMODITY CARTELS 
AS AN APPROACH FOR THE THIRD WORLD IN TRYING TO 
ACHIEVE IUST ECONOMIC TREATMENT IN INTERNATIONAL 
TRADE? 

9. WHAT IS YOUR CURRENT ASSESSMENT OF DETENTE? 

LIMITED OFFICIAL USE 
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10. WHY DOES THE U.S. USE FOOD AS A POLITICAL 
AND ECONOMIC WEAPON? 

1 1 . WHY IS THE U.S. INTERVENING IN ANGOLA? 

12. WHAT IS YOUR ASSESSMENT OF THE MIDDLE EAST 
SITUATION? WHAT DO YOU THINK ABOUT THE ZIONISM DEBATE 
AND VOTE IN THE U.N.? 

13. ISN'T THE RECESSION IN THE U.S. AN INDICATION 
OF THE FAILURE OF THE CAPITALISTIC SYSTEM? 

14. DID YOU ENCOURAGE AMBASSADOR MOYNIHAN TO 
RESIGN HIS POST AT THE U.N.? 

15. WHAT ROLE DID YOU PERSONALLY PLAY IN THE 
"DESTABILIZATION" OF CHILE? 

16. WILL THE U.S. HELP FINANCE GUATEMALAN 
REBUILDING NECESSITATED BY THE RECENT EARTHQUAKE? 

17. WHAT IS YOUR ATTITUDE TOWARD SELA? 

18. WHAT ARE THE IMPLICATIONS FOR LATIN 
AMERICA OF THE RECENT CONGRESSIONAL INITIATIVES 
ON LOS, ESPECIALLY THE 200-MILE FISHING LIMIT? 

19. DO YOU THINK EX-PRESIDENT NIXON'S PRIVATE 
VISIT TO CHINA IS USEFUL AT THIS TIME? 

20. NOW THAT MOYNIHAN IS GONE, DO YOU INTEND 

TO CONTINUE THREATENING THOSE COUNTRIES WHICH DO NOT 
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VOTE YOUR WAY IN INTERNATIONAL ORGANIZATIONS? 

DEAN 
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